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SUB J : CANADIAN CONTENT AND GLOBAL TV NETWORK 

REF: OTTAWA 4383 

1. MONTREAL GAZETTE REPORTED DECEMBER 22 THAT CANADIAN 
RADIO-TELEVISION COMMISSION (CRTC) LAST WEEK ISSUED 
DECISION REFUSING GLOBAL REQUEST (MADE NOVEMBER 5, 

SEE REFTEL, PARA. 9) FOR REDUCED CANADIAN CONTENT 
REQUIREMENTS FOR INDEPENDENT (I.E., NON-CBC AND NON-CTV) 

TV BROADCASTERS. RESERVED DECISION ON WHETHER TO FINE GLOBAL 
FOR NOT MEETING ITS PRESENT RULES, AND ANNOUNCED 
EXTENSIVE INQUIRY INTO COMPANY FINANCES IN RELATION TO 
CONTENT REGULATIONS AS PART OF LATE 1976 LICENSE 
RENEWAL PROCEEDING. WE WILL FORWARD COPIES OF DECISION 
WHEN AVAILABLE TO USUAL WASHINGTON ADDRESSEES. 

2. COMMENT: FINANCIAL OUTLOOK GIVEN BY GLOBAL AT 
HEARINGS WAS DIM AND FUTURE OF ONTARIO NETWORK 
APPEARED TO DEPEND LARGELY ON RELIEF THROUGH 
REDUCTION OF CONTENT REQUIREMENTS. THIS SUGGESTION 
CHALLENGED BASIC POLICY DEVICE OF CRTC TO INCREASE 
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PROPOSAL TO CHANGE. CRTC PROBABLY REMAINS CONFIDENT 
IT CAN DIVERT ADDITIONAL REVENUE TO CANADIAN TV 
(GLOBAL AND OTHERS) BY ELIMINATING COMPETITIVE INFLUENCE 
OF US BORDER STATIONS. HOWEVER. BY ANNOUNCING AN INQUIRY 
A YEAR IN ADVANCE, IT IS ALSO SIGNALLING THAT IT MAY 
HAVE DOUBTS AS TO HOW MUCH LOCAL PRODUCTION CAN 
REALLY BE SUPPORTED. 

JOHNSON 
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Disposition Action: RELEASED 
Disposition Approved on Date: 
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Document Source: CORE 
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Image Path: 

ISecure: 1 
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Line Count: 69 
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